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Fundamental / Economic Backdrop (short term)

The near-term fundamental environment for GBP/USD remains shaped by diverging monetary-policy expectations, late-cycle macro
dynamics, and risk-sentiment sensitivity.

Key Drivers
¢ Bank of England (BoE): UK growth momentum remains fragile, with services activity slowing and consumer demand
constrained by elevated real-economy costs. Market pricing continues to lean toward further monetary easing in 2026,

keeping GBP fundamentally capped.

¢ Federal Reserve (Fed): The Fed is further along the easing path relative to the BoE, but the USD retains yield-support from
still-elevated real rates compared to most G10 peers.

¢ UK Economic Conditions: Business investment remains muted and labour-market cooling is becoming more visible. These
factors limit aggressive GBP appreciation.

¢ Risk Sentiment: GBP/USD remains highly sensitive to global risk appetite. Risk-on conditions support upside, while risk-off
flows typically favour USD.

¢ Relative Growth Outlook: The US economic slowdown is more orderly than the UK’s, which leaves relative growth
expectations slightly USD-supportive.

Fundamental / Economic verdict

Near-term fundamentals remain neutral-to-bearish for GBP/USD.
BoE easing expectations, soft UK growth, and relatively firmer US macro stability keep upside constrained. Sustained GBP strength is
unlikely without a clear shift in UK data momentum or a sharper deterioration in US economic conditions.

Technical and Market Sentiment (short term)
GBP/USD is currently in a range-to-mild-bearish technical structure, with price oscillating below recent distribution highs.
Key Support and Resistance Levels (short term)

Zone Type Level
Major Resistance 1.2890 — 1.2940
Secondary Resistance 1.2810 — 1.2840
Neutral Pivot Zone 1.2720—1.2750
Primary Support 1.2640 - 1.2670
Structural Support 1.2520 — 1.2560

Market Structure Observations
¢ Price remains below the upper distribution band, confirming repeated rejection above 1.29.
¢ The pair continues to print lower short-term highs, indicating mild bearish pressure.
e Volatility has compressed, typically preceding directional expansion.

¢ Order-flow behaviour suggests sell-side liquidity above 1.2880 is still dominant.



Technical verdict

GBP/USD remains technically range-bound with a bearish tilt.

Failure to reclaim 1.2890-1.2940 keeps downside risk active toward 1.2640 and potentially 1.2520 if support fails. Only a sustained
breakout above 1.2940 would restore meaningful bullish control.

Strategy (short term)

Intraday / Early Week (Friday 5 December 2025) — Setup and Trade Ideas

Scenario Market Condition Trade Framework
Range Continuation (Base  Price remains between 1.2640 Buy near 1.2640-1.2670 — Target 1.2720-1.2760 | Sell near 1.2810-
Case) and 1.2840 1.2840 — Target 1.2720-1.2680
Bearish Breakdown S;rtzng USD bid / weak UK Sell break below 1.2630 — Target 1.2560 — 1.2520
Bullish Preakout (Lower USD weakness / risk-on Buy break above 1.2940 — Target 1.3020 — 1.3080
Probability)

Base Case & Risk-Managed Outlook

¢ Primary expectation: Continued range-to-mild-bearish trade between 1.2640 and 1.2840.
¢ Preferred strategy: Range-rotation with reduced exposure near session extremes.
¢ Risk posture: Conservative sizing recommended ahead of US macro data volatility.

¢ Directional bias: Slight downside bias unless 1.2890+ is sustained on high volume.

5 Day Outlook Scenarios

Scenario Probability Expected 5-Day Range Macro-Technical Context
Base — Bearish Range ~50% 1.2620 — 1.2840 Soft UK growth, BoE easing bias, USD yield stability
Bearish Expansion ~30% 1.2480 — 1.2640 USD strength, risk-off flows, weak UK macro
Bullish Breakout ~20% 1.2940 — 1.3120 Broad USD weakness, risk-on surge, positive UK data

Summary Perspective
¢ Fundamentals: GBP capped by growth and policy dynamics.
¢ Technicals: Bearish-range structure with active downside risk.

¢ Tactical Bias: Selling rallies favoured unless major resistance is reclaimed.
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