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Fundamental / Economic Backdrop (short term)

Recent macro and economic influences relevant for EUR/JPY:

¢ The euro (EUR) continues to be influenced by the macro outlook in the Eurozone — modest economic growth, inflation
dynamics, and the stance of the European Central Bank (ECB). While there is no strong macro boom, some stability in euro-
area activity supports EUR demand.

¢ On the Japanese side, the Bank of Japan (BoJ) remains under market scrutiny; any hints of yield changes or monetary-policy
shifts (especially towards tightening) keep the yen (JPY) potentially stronger than in previous years. That means JPY retains
some upside risk against other currencies.

¢ Global risk sentiment, carry trades, and safe-haven demand also play a role: in risk-on environments, higher-yielding or “risk”
currencies tend to do better; in risk-off, yen often gains some strength — adding to EUR/JPY’s sensitivity to global macro
swings.

Fundamental / Economic verdict

The fundamental backdrop for EUR/JPY is balanced but mildly supportive of EUR, conditional on stable Eurozone data and absence
of strong yen-supportive surprises. The pair has potential to hold or modestly rise — but the risk remains that any shift in global risk
sentiment or yen yield dynamics could push it lower.

Technical and Market Sentiment (short term)

Recent technical context for EUR/JPY suggests a consolidation with defined support/resistance levels, and the potential for either a
breakout or retracement depending on market triggers.

Support & Resistance Levels (approximate)
¢ Support: ~ ¥178.5 — ¥179.5 — a recent consolidation/base area.
¢ Intermediate support: ~ ¥177.0 — ¥176.5 — a lower-band structural support if the pair breaks below the base.
e Resistance: ~ ¥182.0 — ¥182.5 — recent swing high / supply zone.
¢ Upside breakout zone: ~ ¥184.0 — ¥185.0 — if resistance is convincingly cleared with momentum.
Market & Sentiment Observations

 Price has recently oscillated between support and resistance, indicating a range-bound / consolidative phase rather than a
strong trend. Without a clear macro catalyst, traders appear hesitant to commit heavily to directional bias.

¢ Volatility remains moderate; intraday swings are plausible but often retraced within the broader range, suggesting noise rather
than trend.

¢ Overall sentiment appears cautious — market participants seem to be positioning for range-trades or waiting for clear signals
(e.g. BoJJECB commentary, global risk shifts) before taking larger positions.

Technical verdict
EUR/JPY currently sits in a range-bound consolidation, with medium-term uptrend potential intact but near-term movement likely to

oscillate between support (~¥178.5-179.5) and resistance (~¥182.0—-182.5). A breakout above resistance or a breakdown below support
would define the next directional move.



Strategy (short term)
Intraday / Early Week (Monday 8 Dec 2025) — Setup & Trade Ideas

Scenario Trigger / Context Trade Setup

* Buy near support: enter ~ ¥179.0-179.5 — target ~
¥181.8-182.3, stop below ~ ¥178.0

* Short near resistance: enter ~ ¥182.0-182.5 — target ~
¥180.0-179.0, stop above ~ ¥183.5

Euro strength, yen weakness or risk-on sentiment; * Buy on breakout above ~ ¥182.8—-183.2 — target ~

Range-bounce

No major macro news; sentiment calm
(base case)

Upside breakout

clean break above resistance ¥184.5-185.5, stop below ~ ¥181.5
Downside Yen strength (BoJ yields), global risk-off, or weak < Sell on break below ~ ¥178.5 — target ~ ¥176.5-175.5,
breakdown EUR data stop above ~ ¥180.5

Key zones to watch:
e Support: ~ ¥178.5-179.5
¢ Resistance / breakout threshold: ~ ¥182.0-182.5

Use modest position sizes and well-defined stops due to possible volatility and risk of whipsaws.

Base Case & Risk-Managed Outlook
¢ Likely path over next few sessions: sideways trading with mild range volatility between ~ ¥179 and ~ ¥182.5.
e Preferred trading style: range-trading — buying dips near support and selling rallies at resistance.

¢ Avoid large directional bets unless a clear catalyst emerges (e.g. BoJ or ECB communication, global risk event).

5-Day Outlook Scenarios

Approx. Expected Range (over

Scenario Probability* 5 days) Key Drivers / Bias
Base — Consolidation / ~50% Y178.5 — ¥182.5 Bala.nced macro backdrop, no major catalyst, mixed risk
Range-bound sentiment
Bullish Breakout ~259% V182.5 — Y185.5 EUR strength, yen'weakness (BoJ yield environment),
risk-on global sentiment
Bearish Break / Yen 259 V175.5 — ¥178.5 Yen yield appeal, global risk-off, disappointing euro-area
Strength data or safe-haven flows

*Probabilities are indicative — reflecting the current balance of economic, technical and sentiment conditions; they are not guarantees.

Final Observations

EUR/JPY remains in a fragile but manageable equilibrium: fundamental factors provide modest support for EUR, while yen retains
latent strength due to Japanese yield / safe-haven dynamics. Technically, the pair is range-bound, offering opportunities for range-
trading, but also vulnerable to sharp moves if macro or risk conditions shift. The next few days are likely to offer chop and oscillation
rather than a strong trend — making disciplined trade entry/exit and risk control the most effective approach.






