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Fundamental / Economic Backdrop (short term)

Key macro-economic and policy drivers shaping GBP/JPY in the near term:

¢ United Kingdom (GBP side)
Sterling remains sensitive to evolving expectations around the Bank of England’s monetary policy path. Inflation moderation
and softer growth expectations keep rate-cut discussion active, which limits sustained GBP strength. This places the pound in a
vulnerable position against both yield-supported and safe-haven currencies.

e Japan (JPY side)
The Japanese yen is increasingly sensitive to speculation over gradual policy normalisation by the Bank of Japan. Even modest

shifts in yield expectations continue to attract defensive and repatriation flows into JPY, particularly during periods of market
uncertainty.

¢ Global Risk Sentiment
GBP/JPY remains a classic risk-sensitive cross. Risk-on conditions favour carry-flow support into GBP, while risk-off phases
tend to benefit JPY disproportionately, creating downside pressure.

¢ Yield & Capital Flow Dynamics

Relative real-yield adjustments between UK and Japan, and global bond-market volatility, remain the dominant short-term
macro drivers. Any sharp shift in sovereign yields will quickly be reflected in GBP/JPY.

Fundamental / Economic verdict
The immediate fundamental backdrop for GBP/JPY is assessed as mildly bearish to neutral. UK growth sensitivity and rate-cut

expectations continue to cap GBP upside, while JPY retains defensive appeal tied to policy-shift speculation and risk-aversion flows.
Without a clear risk-on catalyst, sustained upside appears limited.

Technical and Market Sentiment (short term)

Recent price behaviour indicates consolidation after earlier directional movement, with clear reaction zones emerging.

Key Support & Resistance Zones (indicative)
¢ Primary Resistance:
o Upper resistance zone: 190.20 — 191.10
o Secondary resistance: 188.80 — 189.20
e Primary Support:
o Near-term support: 186.40 — 187.00

o Deeper structural support: 184.80 — 185.40
Market Behaviour & Sentiment

¢ Recent trading behaviour shows compression between 187 and 190, suggesting indecision rather than trend continuation.

¢ Momentum studies on short-term timeframes indicate slowing bullish momentum and rising probability of either range
continuation or corrective downside.



¢ Volatility remains elevated relative to major pairs, consistent with GBP/JPY’s risk-sensitive profile.

¢ Order-flow characteristics imply sellers becoming more active near the 189-190 region, while dip-buyers continue to defend the
mid-186 zone.

Technical verdict

GBP/JPY is currently positioned in a range-bound to mildly bearish short-term structure. The failure to sustain momentum above
the 189—190 region tilts near-term risk toward a retest of lower support zones unless a renewed risk-on catalyst emerges.

Strategy (short term)

Intraday / Early-Week (Monday 8 December 2025) — Setup and Trade Ideas

Scenario Market Context Trade Structure
* Buy dips near 186.40 — 187.00, target 188.80 — 189.30,
Range-based continuation  Stable risk sentiment, no major macro stop below 185.80
(base case) surprises * Sell rallies near 189.80 — 190.50, target 187.40 — 186.80,

stop above 191.20

Risk-off sentiment, JPY strength, UK data < Sell on break below 186.30, target 184.80 — 185.20, stop

Bearish continuation disappointment above 187.60

Bullish breakout (lower- Strong global risk-on, rising UK yields, * Buy on confirmed break above 191.20, target 193.00 —
probability) JPY weakness 194.20, stop below 189.80

Key day-trading zones to monitor:
e Support: 186.40 — 187.00

e Resistance: 189.80 —191.10

Base Case & Risk-Managed Outlook

¢ Expected behaviour over the early part of the week is range trading between 186 and 190.
¢ Strategy preference remains sell-rallies near resistance and selective dip buying near support, rather than trend-chasing.

¢ Risk control is essential due to GBP/JPY’s amplified volatility: reduced position sizing and defined stop placement are
advised.

5 Day Outlook Scenarios

Approx. Expected

Scenario Probability Range Key Drivers

Base — Consolidation / Mild ~50% 185.80 — Balanced risk sentiment, UK rate-cut speculation, moderate

Bearish Bias ’ 190.20 JPY demand

Bearish Extension 30% 182.80 — RISI.(-Off flows, JPY yield-normalisation theme, global
185.80 equity weakness

Bullish Breakout 0% 190.20 — Strong global risk-on, UK yield support, retreat in JPY safe-
194.00 haven demand

Summary

GBP/JPY is entering Monday 8 December 2025 in a technically compressed and sentiment-sensitive state. Fundamentals favour
neutral-to-mild downside pressure, driven by asymmetric policy risks and the yen’s defensive positioning. Technically, price is boxed



between well-defined support and resistance, favouring range-based strategies unless a decisive macro catalyst emerges. Over the
next five trading days, the base expectation remains consolidation with downside risk slightly outweighing upside potential.

Py
A el
‘-‘-’ .
_.'. P’ - -~_n_.I|I *
= .
\ L‘i"u g
T2 Ul
1;5’:5'7- Al
l_‘l..r e ilf".l
X__, N\
I_;-":,:.--"! ~



