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Fundamental / Economic Backdrop (short term)

Recent macro and economic forces influencing GBP/USD reflect a mix of headwinds and tailwinds — producing a cautious but
potentially constructive near-term environment for the pair.

¢ UK ide: The British pound (GBP) remains weighed by expectations of monetary easing from the Bank of England (BoE),
given soft economic growth and inflation pressures. That tends to limit strong upside for GBP.

e US side: The Federal Reserve (Fed) remains central to USD dynamics. If markets increasingly price in rate cuts or a dovish tilt
by the Fed, USD weakens — which tends to support GBP/USD. Conversely, any signs of USD yield stability or hawkish
surprises could strengthen USD, pressuring GBP/USD.

¢ Global risk sentiment & external factors: Risk-on/risk-off cycles, commodity and energy prices, and global economic growth
expectations impact both GBP and USD. In risk-off or global-growth-worry periods, USD — as a safe-haven/ funding currency
— tends to firm, which can suppress GBP/USD.

Fundamental / Economic verdict

In the immediate short term, GBP/USD’s fundamental backdrop is mildly supportive to neutral: potential USD softness provides a
tailwind, but structural UK/GBP headwinds (growth, rate outlook) cap exuberance. Overall, modest gains are possible — but volatility
and sensitivity to macro data means gains are not assured.

Technical and Market Sentiment (short term)

GBP/USD currently trades within a bounded range, with technical structure indicating consolidation and readiness to react to macro or
sentiment triggers. Key support and resistance levels guide likely moves in the near term.

Support & Resistance Zones (approximate)

¢ Support zone: ~ 1.2920 — 1.2950 — recent consolidation base and psychological support area

¢ Intermediate pivot / mid-range: ~ 1.3020 — 1.3060 — zone of recent intra-range swings

¢ Resistance zone: ~ 1.3150 — 1.3180 — recent swing highs / supply zone

¢ Upside breakout trigger: ~ 1.3200 — 1.3220 — a break and hold above this zone could open bullish extension
Market Behaviour & Sentiment

* Price action over recent sessions shows range oscillation: attempts to rally toward resistance have been met with selling, while
dips toward support have attracted buying interest — evidence of balanced demand and supply.

¢ Volatility appears contained. There is no evident strong momentum — meaning direction is largely determined by macro events
or bursts of risk sentiment rather than technical strength.

¢ Market sentiment remains cautious: traders do not seem strongly biased either way, suggesting that breakout or breakdown
triggers could lead to exaggerated moves.

Technical verdict

GBP/USD is in a range-bound consolidation phase, with reliable support around 1.2920-1.2950 and resistance around 1.3150—
1.3180. As long as price remains within these boundaries, a sideways to mildly bullish bias is plausible. A convincing breakout above
~1.3200 or a breakdown below ~1.2900 would likely define the next directional trend.



Strategy (short term)
Intraday / Early Week (Monday 8 Dec 2025) — Setup & Trade Ideas

Scenario Condition / Trigger Trade Setup

* Buy dips around 1.2930-1.2960, target 1.3050-1.3080,
No major macro surprises; stable USD & stop below 1.2890
GBP conditions * Short rallies around 1.3140-1.3170, target 1.3060—
1.3010, stop above 1.3200

USD softens, risk-on flows, positive GBP- < Buy on break above 1.3205-1.3220, target 1.3280—

Range-bounce (base case)

Upside breakout

data or BoE surprise 1.3320, stop below 1.3160
Downside breakdown / USD strength, risk-off environment, weak * Sell breakdown below 1.2890-1.2870, target 1.2800—
USD rebound UK data 1.2750, stop above 1.2940

Key intraday zones:
e Support: ~ 1.2920-1.2950
¢ Resistance / breakout threshold: ~ 1.3200-1.3220

Recommend moderate position sizing and tight stops, given potential for volatility around macro events.

Base Case & Risk-Managed Outlook

¢ Expected near-term behaviour: sideways to mildly bullish within 1.2920-1.3180.

¢ Preferred trading style: range-trading — buying near support and selling near resistance — with a watchful eye for breakout
triggers.

¢ Risk management: avoid large directional exposure; maintain small to moderate position sizes; be ready to exit or flip trades if
macro data or risk sentiment changes rapidly.

5 Day Outlook Scenarios

Approx. Expected Range Over Next

Scenario Probability* 5 Days

Bias & Key Drivers

Base — Range / Mixed macro signals, balanced demand/supply, no

~ 0, —
Consolidation 50% 1.2900 - 1.3180 strong catalyst
Bullish Breakout 259 1.3200 — 1.3320 USD weakpess, risk-on flows, GBP-positive data or
BoE surprise
Bearish Pullback 959 1.2750 — 1.2880 USD rebound, global risk-off, weaker than expected

UK data
*Probabilities are indicative — based on current balance of fundamentals, technicals and sentiment, not guarantees.
Scenario Interpretations:
¢ Base scenario expects range-bound trading — suited for swing/range traders.
¢ Bullish scenario depends on favourable USD/GBP dynamics. A breakout could lead to a test of 1.3300+.

e Bearish scenario could be triggered by a strong USD or negative risk sentiment; in that case, downside toward 1.2750+
becomes plausible.



Final Observations

GBP/USD currently exists in a delicate balancing zone — structural headwinds for GBP, but potential USD softness creates
opportunity. Technically, the pair is range-bound with clearly defined support and resistance, offering a framework well-suited to short-
term, risk-aware trading. Over the next several days, disciplined range trades or breakout/ breakdown picks — executed with
conservative sizing and clear stops — appear to offer the most prudent path forward.
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