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Fundamental / Economic Backdrop (short term)

Short-term macro influences on USD/CHF continue to be dominated by interest-rate expectations, safe-haven flows, and relative
monetary-policy trajectories between the United States and Switzerland.

¢ United States:
Markets continue to price a dovish forward bias from the Federal Reserve, with expectations of interest-rate cuts in 2026
increasingly pulled forward. This has softened USD yield support and reduced the relative carry advantage of holding USD over
low-yield currencies.

¢ Switzerland:
The Swiss franc (CHF) retains structural safe-haven demand, underpinned by Switzerland’s external surpluses, low inflation
volatility, and conservative financial system. CHF tends to strengthen episodically during global risk-off phases.

¢ Global risk sentiment:
Equity-market resilience keeps USD safe-haven demand muted for now, but geopolitical risks and growth concerns remain
latent volatility triggers.

¢ Yield differentials:
US—Swiss real yield spreads have narrowed compared with earlier in 2025, structurally reducing upside pressure on USD/CHF
unless US yields re-price higher again.

Fundamental / Economic verdict

The short-term fundamental bias for USD/CHF remains neutral-to-bearish, driven by USD yield fatigue and structurally firm CHF
demand. Upside in USD/CHEF is likely to remain capped unless US yields rise materially or global risk sentiment shifts sharply in
favour of USD safe-haven demand.

Technical and Market Sentiment (short term)

USD/CHF is currently trading in a compressed consolidation zone around 0.8050, with clearly defined technical boundaries guiding
short-term trading behaviour.

Key Support and Resistance Levels (spot-based, approximate):
¢ Primary resistance: 0.8120 — 0.8140 (upper range cap / prior rejection zone)
¢ Secondary resistance: 0.8180 — 0.8200 (structural resistance if breakout occurs)
e Primary support: 0.7980 — 0.8000 (psychological + structural base)
¢ Secondary support: 0.7920 — 0.7940 (bearish breakdown trigger zone)
Market structure & sentiment:

¢ Price has spent several sessions oscillating between 0.8000 and 0.8120, signalling range compression rather than trending
behaviour.

¢ Volatility has contracted, which statistically increases the probability of a directional expansion phase over the coming week.

¢ Momentum indicators remain neutral; no strong divergence is present, reinforcing a wait-for-break structure rather than
immediate trend continuation.



Technical verdict

USD/CHEF is in a tight consolidation phase between 0.8000 and 0.8120. A sustained break outside this range is required to confirm
the next directional leg. Until then, range-based strategies are technically favoured.

Strategy (short term)

Intraday / Early Week (Monday 8 December 2025) — Setup and Trade Ideas

Scenario Trigger Conditions Trade Structure

* Buy near 0.8000-0.8020, target 0.8080—0.8110, stop below

Range-reversion (base Price holds between 0.8000 and 0.7965

case) 0.8120 * Short near 0.8110-0.8140, target 0.8040—0.8010, stop above
0.8180

Bullish breakout Daily close above 0.8140 with * Buy breakout above 0.8150, target 0.8200—0.8230, stop below

momentum 0.8100
Bearish breakdown Sustained break below 0.7980 * Sell below 0.7970, target 0.7920—0.7880, stop above 0.8025

Key intraday zones:
¢ Support focus: 0.8000 — 0.7980
¢ Resistance focus: 0.8120 — 0.8140

Risk should remain moderate and tightly controlled due to compression-phase conditions.

Base Case & Risk-Managed Outlook

¢ Most probable short-term outcome remains sideways-to-mildly bearish trading between 0.7980 and 0.8120.
e Preferred strategy continues to be range-trading until a confirmed breakout occurs.
¢ Risk should be managed via:

o Reduced leverage

o Tight invalidation levels

o Avoidance of overnight exposure during major US macro data releases

5-Day Outlook Scenarios

. Estimated Expected 5-Day .
Scenario Probability Range Core Drivers
Base — Range consolidation ~ ~50% 0.7980 —0.8120 oW volatility. balanced USD-CHE flows, no major
yield shock
Bearish extension (CHF 30% 0.7920 — 0.7980 USD softness, CHF safe-haven demand, falling US
strength) yields
Bullish breakout (USD 20% 0.8150 — 0.8230 US data surprise, yield rebound, broad USD
rebound) strengthening
Summary

USD/CHF enters the new trading week in a compressed consolidation state around 0.8050, defined by 0.8000 support and 0.8140
resistance.



Fundamental conditions remain neutral-to-bearish for USD, while technically the pair is coiling for a directional move. Until
confirmation occurs, range-based strategies with strict risk discipline remain the highest-probability approach.
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