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Fundamental / Economic Backdrop (short term)

Gold continues to trade under the influence of three dominant macro themes:
monetary policy expectations, real yield dynamics, and global risk sentiment.

Key short-term drivers:

¢ Interest-rate expectations: Market pricing continues to lean towards a gradually more accommodative stance from the Federal
Reserve. Lower expected real yields remain structurally supportive for non-yielding assets such as gold.

¢ USD sensitivity: Gold remains inversely correlated with the US dollar. Periodic USD rebounds driven by stronger economic
data or yield adjustments continue to generate short-term pullbacks in gold.

¢ Inflation hedging vs growth risk: While inflation pressures have moderated relative to prior years, lingering cost pressures
and fiscal risks continue to anchor strategic demand for gold as a hedge.

¢ Geopolitical and financial-stability risk: Ongoing geopolitical tensions, sovereign-debt concerns, and latent financial-system
stresses maintain a persistent layer of safe-haven demand beneath price.

¢ ETF and central-bank demand: Flows remain structurally supportive but are currently less aggressive than during earlier
acceleration phases of the rally.

Fundamental / Economic verdict
The short-term fundamental backdrop remains constructively bullish but no longer one-sided. Gold continues to benefit from a

supportive interest-rate outlook and persistent safe-haven demand, but upside momentum is increasingly sensitive to USD and yield
variability. This favours consolidation with upside risk rather than uninterrupted continuation.

Technical and Market Sentiment (short term)

Gold is currently consolidating near historically elevated price levels following a strong trending phase. Market structure suggests
digestion rather than reversal at this stage.

Key Support & Resistance Structure (Spot XAU/USD — approximate)

Zone Type Price Area (USD/oz) Technical Significance
Resistance 2 4,300 — 4,340 Upper supply band / trend extension zone
Resistance 1 4,240 — 4,260 Recent swing highs / intraday rejection area
Pivot / Balance 4,200 — 4,215 Current value area / short-term equilibrium
Support 1 4,150 - 4,170 Prior breakout base / short-term demand
Support 2 4,080 — 4,100 Structural support / trend-defining zone

Market behaviour & sentiment:

¢ Price action is currently range-bound following a strong impulsive rally, indicating profit-taking rather than wholesale
liquidation.

¢ Momentum indicators on the daily and H4 timeframes show cooling but not yet bearish divergence.

¢ Volatility remains elevated relative to long-term averages, reinforcing the need for structured risk control.



¢ Sentiment is cautiously bullish: participants remain positive on the macro case but are increasingly selective on entries due to
elevated absolute price levels.

Technical verdict

Gold is in a bullish-tilted consolidation phase. The broader trend remains intact while price holds above 4,080—4,100, but near-term
upside is constrained below 4,260—4,300 without a fresh macro catalyst. The technical balance currently favours range conditions
with breakout risk rather than immediate directional acceleration.

Strategy (short term)

Intraday / Early-Week (Monday 8 December 2025) — Setup and Trade Ideas

Market Scenario Trigger / Condition Tactical Bias & Structure

Buy dips near 4,150—4,170, target 4,215-4,240, protective
Range-rotation (base Price holds between support and resistance with stop below 4,120
case) no yield shock Sell rallies near 4,240—4,260, target 4,200—4,175,
protective stop above 4,290

USD weakness or yield drop drives safe-haven  Buy confirmed break above 4,265, target 4,310—4,340, stop
inflow below 4,225

:Zgwnsme corrective USD rebound, yield spike, or broad risk-on shift ielllgzreak below 4,145, target 4,100—4,080, stop above

Upside continuation

Risk parameters remain critical due to compressed intraday ranges and high nominal volatility.

Base Case & Risk Managed Outlook
¢ Primary expectation for early week trade is rotation between 4,150 and 4,260.
¢ Optimal approach remains mean-reversion inside defined structure, rather than aggressive trend-following.
¢ Exposure should be kept moderate, particularly ahead of high-impact US macro releases and yield-sensitive sessions.

¢ Directional bias should only be increased on confirmed structural breakouts beyond the established range.

5-Day Outlook Scenarios

. Estimated Expected 5-Day Range .
Scenario Probability (USD/oz) Market Drivers
Base — Bullish ~50% 4,150 — 4,280 Balanced yields, stable USD, controlled risk appetite
Consolidation 0 ’ > y ’ ’ pp
Bullish Expansion ~30% 4,260 — 4,350 USD weakness, falling real yields, renewed safe-
haven demand
Controlled Correction  ~20% 4,050 — 4,150 USD rebound, yield re-pricing, profit-taking across

metals

These scenarios reflect conditional probability, not directional certainty.

Summary

Gold remains underpinned by a structurally supportive macro environment, but short-term price action reflects a consolidation
regime rather than trend acceleration. Technically, the market is well-defined between 4,150 and 4,260, with breakout risk in both
directions contingent on USD and yield behaviour. For the coming week, range-responsive execution with disciplined risk control
remains the most robust tactical framework.



