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Fundamental / Economic Backdrop (short term)

Recent macroeconomic and global factors affecting GBP/JPY:

¢ On the UK side, the pound (GBP) remains influenced by domestic economic data, interest-rate expectations for the Bank of
England (BoE), and inflation/growth dynamics. Given recent mixed UK economic signals, GBP strength remains uncertain.

¢ On the Japanese side, the yen (JPY) is sensitive to yield spreads, interest-rate expectations from the Bank of Japan (BolJ), and
global safe-haven flows. Yen retains potential upside if global risk sentiment deteriorates or if JPY yields become more
competitive.

¢ Global risk sentiment, carry-trade dynamics, and capital flows remain relevant: GBP/JPY tends to react to shifts in risk appetite
— risk-on tends to favour GBP (carry), while risk-off or safe-haven demand tends to strengthen JPY and weigh on the pair.

Fundamental / Economic verdict

The near-term fundamentals for GBP/JPY are balanced but tilted toward range-bound or modest volatility. There is no strong
macro driver pushing decisively in favour of GBP or JPY — meaning the pair is likely to fluctuate depending on global risk sentiment,
UK economic data and BoJ/BoE signals, rather than trending strongly.

Technical and Market Sentiment (short term)

Recent technical and sentiment observations for GBP/JPY suggest a consolidation or range-phase, with clear support/resistance zones
defining the near-term trading band.

Key support & resistance levels (approximate — confirm with live chart):

¢ Support zone: ~ ¥188.50 — ¥189.50 — recent consolidation base / demand area

¢ Intermediate support: ~ ¥187.00 — ¥186.50 — lower structural support if the base is breached

¢ Resistance zone: ~ ¥192.50 — ¥193.50 — recent swing highs / supply region

e Upside breakout zone: ~ ¥195.00 — ¥196.00 — target area if resistance is cleared with conviction
Market sentiment & chart behaviour:

¢ Price action over recent sessions has shown oscillation between support and resistance, without a decisive breakout —
indicative of a sideways or consolidative environment.

¢ Volatility appears moderate: moves have been relatively contained, suggesting traders are awaiting fresh catalysts (data, central-
bank commentary, global risk events) before committing strongly.

¢ Sentiment seems cautious: neither GBP-bullish nor JPY-bullish narratives appear dominant, increasing the likelihood of range-
based trades over breakout chasing.

Technical verdict
GBP/JPY is currently in a range-bound consolidation, with a probable trading zone between ~ ¥188.5 and ~ ¥193.5. Unless a strong

macro or risk-driven catalyst emerges, the most likely near-term outcome is sideways movement with occasional swings between
support and resistance zones.



Strategy (short term)

Intraday / Early-Week (Tuesday 9 Dec 2025) — Setup & Trade Ideas

Scenario Trigger / Context Trade Setup

* Buy near support: enter ~ ¥188.5-189.5 — target ~

Range-bounce (base ¥192.0-192.8, stop below ~ ¥187.0

No major macro news; sentiment stable

case) * Short near resistance: enter ~ ¥192.5-193.5 — target ~
¥189.0-189.5, stop above ~ ¥194.5

Upside breakout GBP strength, risk-on sentiment, JPY softness  * Buy on breakout above ~ ¥194.5-195.0 — target ~

(bullish) or favourable BoE/BoJ news ¥196.5-197.5, stop below ~ ¥192.5

Downside breakdown Risk-off, JPY safe-haven flows, weak GBP data ¢ Sell breakdown below ~ ¥188.0-187.5 — target ~

(bearish) or global jitters ¥185.5-184.0, stop above ~ ¥190.5

Key intraday zones to monitor:
e Support: ~ ¥188.5-189.5
e Resistance / breakout threshold: ~ ¥194.5-195.0

Due to potential volatility, prudent stop-loss levels and moderate position sizing are recommended.

Base Case & Risk-Managed Outlook

¢ Over the next few days, expect GBP/JPY to trade sideways within the range ~ ¥188.5-¥193.5, unless a macro/risk catalyst
triggers a breakout.

e Preferred style: range-trading — buy dips near support, sell rallies near resistance; avoid large directional bets without strong
catalyst.

e Maintain disciplined risk control: modest trade size, clear exit levels (stop & take profit), especially around macro data or risk-
event windows (e.g. BoJ/BoE remarks, global markets volatility).

5-Day Outlook Scenarios

Approx. Expected Range

Scenario Probability* (5-day) Key Drivers / Bias
Base — .Ran-ge / ~50% V188.0 — ¥193.5 Bala.nced macro backdrop, no major catalysts, mixed risk
Consolidation sentiment — range-bound environment
Bullish Breakout 259 Y193.5_ ¥197.5 GBP strength or yen softness, risk-on flows, positive UK data or
dovish BoJ/BoE signals
Bearish Breakdown 5% Y184.0 — ¥187.0 JPY safe-haven demand, risk-off global sentiment, weak GBP data

or global macro stress
*Probabilities are indicative, reflecting current mix of fundamentals, technicals and sentiment — not certainties.
Scenario Interpretations:

e Base scenario: Range-bound trading — most likely given current equilibrium.

» Bullish scenario: Favoured if external conditions tilt in favour of GBP or global risk-on — would test upper end of the range or
push higher.

¢ Bearish scenario: Triggered by yen strength or risk-off — could see a test of lower structural support around ¥184.



Final Observations

GBP/JPY currently sits in a balanced but sensitive zone — no strong directional driver dominates, but the pair remains reactive to
global risk sentiment, yield spreads, and macro news. Near-term technical structure supports range-bound trading, making short-

term, risk-aware trades (buy-dips / sell-rallies) the most pragmatic strategy. Any breakout or breakdown should be treated as a
catalyst-driven opportunity, not a baseline assumption.
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