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Fundamental / Economic Backdrop (short term)

¢ United Kingdom (GBP):
Sterling continues to be driven by the Bank of England’s late-cycle policy stance. Inflation pressures are cooling gradually,
reinforcing expectations that the BoE is approaching the end of its restrictive phase. Growth momentum remains subdued,
limiting aggressive GBP upside without external support.

¢ United States (USD):
USD direction remains highly sensitive to Federal Reserve guidance, real-yield movements and incoming macro data. Markets
continue to oscillate between soft-landing optimism and residual inflation concerns. Any firm repricing of rate-cut expectations
directly impacts GBP/USD volatility.

¢ Cross-market influences:
Risk sentiment, equity performance and US Treasury yields remain the dominant short-term drivers. A rising yield environment
favours USD strength, while falling yields and risk-on flows tend to favour GBP upside.

Fundamental / Economic verdict
The short-term fundamental backdrop for GBP/USD remains neutral-to-mildly supportive for GBP, but with limited conviction.

Yield dynamics and US data remain the primary directional catalysts. Without a decisive macro impulse, GBP/USD is more likely to
remain range-bound rather than trend aggressively.

Technical and Market Sentiment (short term)

GBP/USD is currently trading within a short-term consolidation range after a prior directional move. Momentum has moderated and
short-term sentiment is balanced.

Key Support and Resistance Zones (approximate)

Type Level Zone
Primary Support 1.2920 - 1.2950
Secondary Support  1.2830 —1.2860
Near-term Pivot 1.3000 — 1.3020
Primary Resistance 1.3100 —1.3140
Upper Breakout Zone 1.3200 — 1.3250

Market Structure & Sentiment
¢ Price action reflects compression and indecision around the 1.3000 pivot.
¢ Liquidity is building near range extremes, favouring mean-reversion strategies.
¢ Volatility remains moderate; no trend dominance is currently confirmed.
Technical verdict

GBP/USD is in a range-controlled consolidation phase between 1.2920 and 1.3140. A sustained break beyond either boundary is
required to confirm the next directional leg. Until then, range-trading conditions dominate.



Strategy (short term)
Intraday / Early Week (Tuesday 9 December 2025) — Setup and Trade Ideas

Scenario Conditions Trade Structure

* Buy 1.2930-1.2960 — TP 1.3050-1.3090, SL 1.2890
* Sell 1.3110-1.3140 — TP 1.3010-1.2960, SL 1.3180

Bullish Breakout USD weakness, falling yields, risk-on ¢ Buy break above 1.3150 — TP 1.3200-1.3250, SL 1.3080
Bearish Breakdown Rising USD yields, risk-off sentiment ¢ Sell break below 1.2910 — TP 1.2830-1.2780, SL 1.2970

Range-bounce (Base Case) Stable yields, no major data surprise

Key intraday control zones:
e Support: 1.2920 — 1.2950

e Resistance: 1.3100 — 1.3140

Base Case & Risk-Managed Outlook

¢ The most probable path remains sideways trading within 1.2920-1.3140.
o Strategy bias favours fade-the-extremes rather than breakout-chasing.

¢ Risk exposure should remain moderate, with tight invalidation levels due to event-driven volatility risk.

5 Day Outlook Scenarios

Scenario Probability Expected 5-Day Range Core Drivers
Base — Range / Consolidation ~50% 1.2920 — 1.3140 Mixed macro signals, stable yields, balanced flows
Bullish Extension ~25% 1.3150 —1.3300 USD weakness, falling US yields, supportive UK data
Bearish Correction ~25% 1.2750 — 1.2920 USD strength, yield expansion, global risk-off
Summary

GBP/USD remains positioned in a neutral compression phase near 1.3000, awaiting a decisive yield- or data-driven catalyst.
Short-term trading conditions favour range-rotation strategies, while breakout engagement should be reserved strictly for confirmed
closes beyond 1.3150 or below 1.2910.

Over the next five sessions, controlled volatility and rotational flow remain the highest-probability outcome.
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