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Fundamental / Economic Backdrop (short term)

Recent macroeconomic and market influences affecting USD/JPY:

The U.S. dollar (USD) remains influenced by expectations around the Federal Reserve (Fed)’s monetary-policy path; if markets
believe rate cuts or stable/low yields are forthcoming, that tends to weaken USD and pressures USD/JPY.

The Japanese yen (JPY), meanwhile, continues to react to global risk sentiment and any signals from the Bank of Japan (BoJ):
in risk-off periods or safe-haven demand spikes, JPY often strengthens, which would push USD/JPY lower.

Carry-trade dynamics and yield differentials remain relevant: if U.S. yields remain favourable vs Japan (or expectations of
divergence re-emerge), USD/JPY could attract carry flows, supporting the pair. Conversely, compression of differentials or risk-
off events may undermine carry and favour JPY strength.

Global macro and geopolitical risks — including growth concerns, commodity-price fluctuations, and cross-asset volatility —
continue to feed into USD/JPY via risk sentiment, safe-haven flows, and demand for liquidity/funding currencies.

Fundamental / Economic verdict

The near-term fundamental backdrop for USD/JPY is balanced but fragile. There is no clear directional driver — the pair remains
exposed to macro and risk sentiment swings, yield-spread developments, and global risk dynamics. Unless a strong catalyst emerges
(e.g. unexpected Fed/BoJ communications, risk-off shock, major economic surprise), USD/JPY is likely to move with moderate
volatility and within a broad range rather than trend strongly.

Technical and Market Sentiment (short term)

Based on recent behaviour and common technical-analysis frameworks, USD/JPY appears positioned in a neutral to moderately
bullish-tilted consolidation.

Support & Resistance Zones (approximate — verify on live chart):

Support (near-term): ~ ¥151.80 — ¥152.50 — recent consolidation area and short-term demand zone.

Lower structural support: ~ ¥150.50 — ¥150.00 — key psychological / round-number support, and lower-band anchor if
downside arises.

Resistance (near-term): ~ ¥154.50 — ¥155.20 — recent swing highs / supply zone where past rallies were capped.

Upside breakout target zone: ~ ¥156.50 — ¥157.50 — potential extension zone if resistance is convincingly breached.

Market sentiment & price behaviour observations:

Price action over recent sessions shows oscillation between support and resistance — indicative of a range-bound or
consolidation phase rather than a strong trend.

Volatility has been moderate-to-low, suggesting traders are somewhat cautious and likely waiting for macro or risk-related
triggers before committing large directional positions.

Momentum indicators on shorter timeframes show limited directional conviction, reinforcing a view of likely sideways
movement unless a catalyst changes conditions.



Technical verdict

Technically, USD/JPY is in a neutral to mildly bullish consolidation. The broad trading band appears to be ¥152.0—¥155.2, with price
likely to fluctuate within this range in the near term. A breakout above ~¥155.2 or a breakdown below ~¥152.0 would likely set the
next directional trend.

Strategy (short term)
Intraday / Early-Week (Tuesday 9 Dec 2025) — Setup & Trade Ideas

Scenario Context / Trigger Trade Setup

* Buy near support: enter ~ ¥152.0-152.5 — target ~
Range-bounce (base  Calm macro day, no major USD or global-risk ~ ¥154.5-155.0, stop below ~ ¥151.7
case) shock * Short near resistance: enter ~ ¥154.8-155.2 — target ~
¥152.5-152.0, stop above ~ ¥155.8

USD demand returns, yield spreads widen, risk- « Buy on breakout above ~ ¥155.5 — target ~ ¥156.8—

Upside breakout on sentiment strengthens 157.5, stop below ~ ¥154.5

Downside breakdown Risk-off global sentiment, stronger JPY flows, ¢ Sell breakdown below ~ ¥151.8-151.5 — target ~
/ risk-off weak USD or US data shock ¥150.5-150.0, stop above ~ ¥153.0

Key intraday levels:

e Support: ~ ¥152.0 — ¥152.5
¢ Resistance / breakout threshold: ~ ¥155.0 — ¥155.5

Given moderate volatility and balanced technicals: use conservative position sizing and strict stop-losses.

Base Case & Risk-Managed Outlook

¢ Over the next few days, USD/JPY is likely to trade sideways within ~¥152.0—-¥155.2, absent any major macro or risk events.

e Favoured style: range-trading — buying near support, selling near resistance, avoiding trend-chasing in a consolidation
environment.

¢ Risk controls: maintain modest position sizes, clearly defined exit levels, avoid holding through major macro event windows
(e.g. central-bank data, global risk events) without a plan.

5-Day Outlook Scenarios

. Indicative Expected 5-Day . o
Scenario Probability* Range Key Drivers / Conditions
Base — .Ran-ge / - 50% V1515 — Y155.5 Balanced macro signals, limited volatility, mixed sentiment,
Consolidation absence of strong catalyst
Bullish Breakout 5% Y155.5 — ¥157.5 USD }fleld fldvantage or risk-on flows, positive US data,
widening yield spreads vs JPY
Bearish Breakdown 5% V149.5 — Y150.5 Risk-off sentiment, safe-haven demand for JPY, negative global

macro data or USD pressure

*Probabilities are approximate, reflecting current macro, technical and sentiment balance — not guarantees.

Final Observations

USD/JPY currently sits in a delicate equilibrium — with no dominant driver, but a range of possible catalysts (macro data, yield
shifts, risk sentiment) that could swing the pair in either direction. The technical picture supports range-bounded trading in the near



term, with defined support and resistance zones providing usable trade setups. Given the uncertainty and volatility potential, risk-
aware, disciplined trading strategies (range-plays, breakout watch) appear most suitable.
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