XAGUSD - 09/12/2025

December &, 2025
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Fundamental / Economic Backdrop (short term)

Recent macroeconomic and structural factors for silver:

¢ Expectations of lower interest rates — or at least of stable/declining real yields in major economies — continue to support non-
yielding metals such as silver. Lower opportunity cost tends to favour precious metals over yield-bearing assets.

¢ Industrial demand remains a tailwind: silver’s role in industries such as electronics, photovoltaics/solar, and green-energy
technologies underpins structural demand beyond speculative or investment flows.

¢ Tightness in supply persists: global silver production and recycling have struggled to keep up with surging investment and
industrial demand. This structural supply-demand imbalance supports a bullish medium-term case.

¢ On the risk side: macroeconomic uncertainty, potential USD strength, or shifts in interest-rate expectations (e.g. if real yields in
the US rise) could weigh on silver — as could any easing in industrial demand or supply improvements.

Fundamental / Economic verdict
The near-term fundamental backdrop for silver remains constructively bullish but conditional. Support from demand (industrial +

investment), tight supply, and dovish yield expectations gives silver a firm base — yet vulnerability remains: a rebound in real yields or
USD strength could trigger downside pressure.

Technical and Market Sentiment (short term)

Recent technical signals and market-sentiment context for XAG/USD:

¢ Silver has recently traded near multi-month highs after a strong rally, reflecting bullish sentiment and broad investor interest.
However — as is typical after strong moves — some consolidation and sideways action has emerged.

¢ Key support and resistance levels (approximate):

Level Type Zone / Value (approximate)
Support (near-term) ~ USD $55.00 — $54.50/0z — likely demand zone if price dips
Support (structural) ~ USD $52.50 — $52.00/0z — deeper support if weakness unfolds

Resistance / Supply zone ~ USD $59.00 — $60.00/0z — recent high / potential cap
Upside target if breakout ~ USD $62.00 — $63.50/0z — possible extension if momentum returns

¢ Market sentiment appears mixed-to-cautious: while many participants remain bullish, the strong recent rally has increased
sensitivity to macro triggers (e.g. rate changes, USD moves). Short-term momentum indicators suggest possible consolidation
or modest pullback rather than a clean breakout.

Technical verdict
Silver remains in a bullish-tilted consolidation. The uptrend is intact, but near-term price action is likely to oscillate between support

(~$54.5-$55.0) and resistance (~$59.0-$60.0). Given overbought conditions on some indicators, modest dips toward support — rather
than immediate upside — appear the more probable near-term outcome, unless a strong catalyst emerges.



Strategy (short term)
Intraday / Early-Week (Tuesday 9 Dec 2025) — Setup & Trade Ideas

Scenario Trigger / Context Trade Setup
* Buy dips around $55.00-$55.50 — target $58.50-$59.00,

Range-bounce (base Consolidation without strong macro moves stop below $54.20

case) £ * Short rallies near $59.00-$60.00 — target $56.50-$55.50,
stop above $61.20

Bullish breakout Dovish yield outlook, weaker USD, renewed ¢ Buy break above $60.20 — target $62.50-$63.50, stop

continuation investment flow below $59.00

Downside correction / . * Sell breakdown below $54.50-$54.00 — target $52.50—

risk-off USD strength or macro shock, profit-taking $52.00, stop above $55.50

Key intraday zones to monitor:
¢ Support: ~ $55.00 — $54.50

¢ Resistance / breakout threshold: ~ $59.00 — $60.00
Risk control recommended: moderate position sizes, tight stop-losses, especially given silver’s volatility and sensitivity to macro
events.
Base Case & Risk-Managed Outlook

¢ Opver the next few days, expect silver to trade sideways to mildly bullish, likely oscillating between $54.5 and $59.0.

e Preferred approach: buy dips near support, sell rallies near resistance, rather than chasing breakouts.

¢ Maintain modest trade sizes and disciplined exits, especially through any major macro or FX data points (e.g. USD, rates,
global risk sentiment).

5-Day Outlook Scenarios

. Indicative Expected Range . . .
Scenario Probability* (5-day) Primary Drivers / Bias
Ba.se - Co.nsolldatlon / ~50% $54.0 — $59.0 Bal'anced macro 51gngls; modest demand and supply dynamics;
Mild Bullish wait-for-catalyst environment
Bulh?h Br.eakout ~30% $59.0 — $63.5 Weak USD / d0v1sh yield outlook / increased
Continuation investment/industrial demand
Corrective Pullback 0% $52.0 — $54.5 USD strength or risk-off, profit-taking, or negative macro

surprises

*Probabilities are indicative, reflecting current macro, technical and sentiment balance — not guarantees.

Summary & Key Take-Aways

Silver remains underpinned by sound fundamentals — supply tightness, stable industrial demand, and favourable real-yield
expectations — which supports a bullish structural case. In the short term, given recent gains, the market appears to be in a
consolidation / range-bound phase: dips toward support (~$55) offer buying opportunities, while rallies toward $59-$60 carry profit-
taking risk. Over the next week, sideways-to-slightly-bullish price action appears most probable unless a strong catalyst emerges to
drive a breakout or a pullback.
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