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Fundamental / Economic Backdrop (short term)

Key macroeconomic forces influencing CHF/JPY in the immediate term:

¢ Swiss Franc (CHF)
CHF continues to benefit from its defensive reserve-currency status, supported by Switzerland’s low inflation, strong fiscal
position, and financial stability. In periods of mild risk-off sentiment, CHF often attracts protective capital inflows.

e Japanese Yen (JPY)
JPY remains highly sensitive to global risk sentiment and yield-differential dynamics, especially in relation to Bank of
Japan (Bol) policy normalisation expectations. Any tightening bias from the BoJ or global risk deterioration strengthens JPY.

¢ Relative Safe-Haven Dynamics
With both CHF and JPY classified as safe-havens, price action in CHF/JPY is driven less by risk alone and more by:

o Relative policy expectations (SNB vs Bol)
o Global yield shifts
o Cross-capital flows out of higher-yielding currencies

e Current Macro Bias
Markets remain cautious on global growth and financial stability, keeping both CHF and JPY supported. However, JPY retains
the stronger volatility-sensitive safe-haven profile, giving it marginal advantage during risk deterioration.

Fundamental / Economic verdict
The short-term fundamental backdrop for CHF/JPY is neutral-to-slightly bearish, as both currencies attract defensive flows but JPY

retains superior risk-off sensitivity. Without a risk-on acceleration or SNB-specific hawkish shift, directional upside in CHF/JPY
appears limited.

Technical and Market Sentiment (short term)

Using today’s working reference price near ¥192.0, CHF/JPY remains in a broad consolidation structure following a prior up-leg.
Momentum has cooled and price is currently rotating between clearly defined technical boundaries.

Key Support & Resistance Zones

Zone Type Level (Approx.)
Immediate Resistance ¥194.5 - ¥195.5
Upper Extension (Breakout) ¥197.5 — ¥199.0
Immediate Support ¥190.5 — ¥189.5
Structural Support ¥187.5 — ¥186.0

Market Structure & Sentiment Observations
e Price is currently positioned mid-range, indicating indecision rather than trend continuation.
¢ Volatility has compressed, which often precedes an expansion phase.

¢ Momentum oscillators (H4-D1) suggest neutral bias, neither overbought nor oversold.



¢ Order-flow behaviour indicates supply above ¥195 and demand clustered below ¥190.
Technical verdict

CHF/JPY remains in a range-bound consolidation between ¥189.5 and ¥195.5. Without a breakout confirmation, mean-reversion
strategies dominate. A directional move will likely require a macro catalyst such as a global risk shock or central-bank signalling shift.

Strategy (short term)

Intraday / Early-Week (Wednesday 10 Dec 2025) — Setup and Trade ldeas

Scenario Trigger Trade Structure
Range-Buy Setup (Base) Price holds above ¥190 with stabilisation Buy ¥190.5-¥191.2 — Target ¥193.5-¥194.2 — Stop < ¥189.0
Range-Sell Setup (Base) Price fails at ¥194.5-¥195.5 Sell ¥194.5-¥195.2 — Target ¥191.5-¥190.5 — Stop > ¥196.5
Bullish Breakout Clean break & hold above ¥195.8 Buy ¥196.0-¥196.5 — Target ¥198.5-¥199.2 — Stop < ¥194.5
Bearish Breakdown Breakdown below ¥189.5 Sell ¥189.3—¥188.8 — Target ¥187.2-¥186.0 — Stop > ¥190.8

Base Case & Risk-Managed Outlook

¢ Expected behaviour over the next several sessions:
Rotational price action between ¥189.5 and ¥195.5.

¢ Trading bias: Range-based strategies preferred over directional positioning.
¢ Risk parameters:

o Reduced position size due to safe-haven cross dynamics

o Avoid over-leveraging ahead of macro-risk windows

o Stops must remain tight due to compressed volatility structure

5 Day Outlook Scenarios

Scenario Probability Expected 5-Day Range Drivers
Base — Range Consolidation ~ 50% ¥189.5 —¥195.5 Balanced safe-haven flows, no dominant macro catalyst
Bullish CHF Breakout ~25% ¥195.5 -¥199.0 Risk-on sentiment, JPY softness, SNB hawkish repricing
Bearish JPY-Led Breakdown ~ 25% ¥186.0 — ¥189.5 Global risk-off, BoJ tightening expectations, yield compression
Summary

¢ Fundamentals: Neutral-to-slightly bearish
¢ Technicals: Range-bound consolidation
e Preferred Strategy: Mean-reversion within ¥189.5-¥195.5

¢ Breakout Trades: Only valid on confirmed structural violation with volume
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