EURUSD 10/12/2025

December 9, 2025
Daily Fib, EURUSD

Fundamental / Economic Backdrop (short term)

Recent macro factors shaping EUR/USD:

. The US dollar (USD) remains under pressure as markets continue to price in potential easing by the Federal Reserve
(Fed), which tends to reduce real yields and weaken USD — a supportive factor for EUR/USD.
. On the euro-area side, economic data remain mixed: while some economies in the region show resilience, others

struggle with sluggish growth and inflation variability. This uneven backdrop limits strong euro (EUR) appreciation unless a
clear improvement in euro-area fundamentals emerges.

. Global risk sentiment plays an important role: in risk-on environments, investors tend to shun USD safe-haven demand,
which can support EUR. Conversely, risk-off episodes or flight-to-quality dynamics can revive USD demand, pressuring
EUR/USD.

. Interest-rate and yield differentials — especially between US Treasury yields and euro-area yields — remain key. If US
yields stay low or decline while euro-area yields remain stable, that acts as a tailwind for EUR/USD; but any shift in US yields
upwards or unexpected hawkish Fed communication could reverse the trend.

Fundamental / Economic verdict
In the near term, fundamentals are mildly supportive of EUR/USD, primarily because of USD softness and interest-rate

expectations. However, because euro-area economic strength is patchy and global risk factors remain fluid, the bullish case is fragile
and conditional. EUR/USD appears likely to fluctuate rather than trend steeply unless a strong macro catalyst emerges.

Technical and Market Sentiment (short term)

Based on recent behaviour and technical reference zones (to be confirmed on live chart):
Key support & resistance zones (approximate):

. Support: ~ 1.1400 — 1.1425 — recent consolidation lows and demand area.

J Intermediate pivot zone: ~ 1.1480 — 1.1500 — short-term swing / intraday pivot region.

. Resistance zone: ~ 1.1620 — 1.1650 — recent swing highs / supply area.

. Upside breakout threshold: ~ 1.1700 — 1.1725 — if resistance clears with conviction, could open extension.

Market behaviour & sentiment observations:

. Recent price action shows EUR/USD oscillating between support and resistance — suggesting a range-bound
consolidation rather than a strong directional trend.

. Volatility appears moderate and intraday swings relatively contained. Traders seem cautious, waiting for macro data or
central bank signals before committing to strong directional positions.

. Momentum indicators on short-term timeframes are muted, indicating a lack of strong directional conviction currently.

Technical verdict
EUR/USD is in a consolidation / range-bound phase, likely to trade between = 1.1425 and = 1.1650 in the short term.

Without a strong catalyst, further movement will likely be oscillatory and contained — a breakout above resistance or a breakdown
below support would require fresh macro impetus.



Strategy (short term)

Intraday / Early-Week (Wednesday 10 Dec 2025) — Setup & Trade Ideas

Scenario Trigger / Context Trade Setup

« Buy dips near = 1.1425 — 1.1450, target = 1.1550 — 1.1600,

Range-bounce (base stop below = 1.1390

Calm markets, no major macro event

case) * Sell rallies near = 1.1620 — 1.1650, target = 1.1500 — 1.1475,
stop above = 1.1680
Upside breakout Weak USD resumes, euro-area data * Buy on breakout above = 1.1700 — 1.1725, target = 1.1750 —
P improves, risk-on sentiment 1.1800, stop below = 1.1650
Downside break / USD USD yield rise, risk-off sentiment, strong  « Sell breakdown below = 1.1400 — 1.1380, target = 1.1300 —
rebound US data 1.1250, stop above = 1.1450

Key intraday zones to monitor:

. Support: ~ 1.1425-1.1450
. Resistance / breakout threshold: ~ 1.1700-1.1725

Given moderate volatility, use conservative position sizes and defined stop-losses. Trading range-bounces or breakout setups
likely offers clearer risk/reward compared to holding through noise.

Base Case & Risk-Managed Outlook

. Over the next few days, expect EUR/USD to oscillate within the = 1.1425 — 1.1650 range, absent strong macro
catalysts.

. Preferred strategy: range-trading — buying dips near lower support, selling rallies near resistance.

. Avoid large directional bets — maintain modest trade sizes — and be ready to exit if macro volatility increases (e.g. US

rate signals, risky global events).

5-Day Outlook Scenarios

. Approx. Expected . .
Scenario Probability* Range Key Drivers / Bias
Base — Consolidation / ~1.1380 - Mixed macro data, cautious sentiment, balanced supply/demand
~ 50% .
Range-bound 1.1650 dynamics
. ~ 1.1650 — Further USD weakness, improved euro-area data, risk-on flows
—~ 0, H (] )
Bullish Breakout 25% 1.1800 dovish Fed leanings
. ~1.1250 - USD rebound (yield strength), global risk-off, disappointing
oY)
Bearish Breakdown 25% 1.1380 Eurozone data or hawkish Fed surprises

*These probabilities are illustrative, based on current macro, technical and sentiment conditions — not certainties.

Final Observations

EUR/USD currently resides in a fragile equilibrium: supportive for EUR given USD softness and yield expectations, but
lacking a strong, home-grown euro-area catalyst. Technically, the pair is range-bound, with defined support/resistance levels offering a
framework for short-term trades. For now, range-trading with disciplined risk management is the most prudent approach. A
sustained breakout or breakdown is possible — but likely requires a macro or risk-event catalyst, rather than technical momentum
alone.
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