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Fundamental / Economic Backdrop (short term)

Key macro and global-risk influences on GBP/JPY:

¢ The British pound (GBP) continues to be shaped by expectations around the Bank of England (BoE) policy path, UK economic
data, and global growth/inflation trends. In the absence of strong UK-specific catalysts (e.g. hawkish BoE moves or positive
macro surprises), GBP lacks a robust bullish driver.

¢ The Japanese yen (JPY) retains its safe-haven status and remains sensitive to shifts in global risk sentiment, yield spreads and
risk-off flows. In market stress or risk-off episodes, JPY tends to strengthen, which pressures GBP/JPY.

e Carry trade and yield-differential dynamics — i.e. interest-rate spreads between UK/JPY and global yields — continue to
influence cross-flows. With global economic uncertainty, demand for safe-haven and lower-risk currencies (like JPY) may rise,
putting upward pressure on JPY vs GBP.

¢ Global macro volatility (commodity/economic cycles, geopolitical risk, global growth outlook) plays a role: risk-on
environments may support GBP, while risk-off may favour JPY — making GBP/JPY especially sensitive to global
developments.

Fundamental / Economic verdict
Near-term fundamentals for GBP/JPY remain balanced but biased toward caution. There is no strong structural impetus favoring a

sustained GBP rally, while JPY retains latent strength under risk or yield pressures. With no dominant macro driver, the pair’s path is
likely to be range-bound or modestly volatile, responsive to global risk sentiment and data rather than trending strongly.

Technical and Market Sentiment (short term)

Recent technical and sentiment conditions for GBP/JPY suggest a consolidative or oscillatory market, with defined support/resistance
levels and moderate volatility — absent a strong directional catalyst.

Estimated Support & Resistance Zones (1o be confirmed with live chart):

Zone Type Approximate Level / Range
Support (near-term base) ~ ¥188.5 — ¥189.5 — a recent consolidation/demand area
Secondary Support (if weakness emerges) ~ ¥186.5 — ¥186.0
Resistance (near-term supply zone) ~ ¥192.5 — ¥193.5 — recent swing-high / supply region
Upside breakout threshold ~ ¥195.5 — ¥196.5 — possible target if resistance breaks with momentum

Market behaviour & sentiment observations:

¢ Recent sessions show GBP/JPY oscillating between support and resistance zones, without a clear trend — suggestive of range-
bound consolidation.

¢ Volatility appears moderate; with no major macro event triggering strong directional moves, price action remains contained, and
traders seem hesitant to commit to strong directional bias.

e Momentum indicators on shorter timeframes are mixed — lacking strong trend signals, which reinforces the view that this is a
consolidation phase with potential for swings but no clear breakout bias at present.



Technical verdict

GBP/JPY is in a range-bound consolidation phase, likely to trade between roughly ¥188.5 and ¥193.5 in the near term. Without a
clear macro catalyst or risk-sentiment shift, near-term direction is uncertain; the most probable outcome is continued oscillation within
this band, with occasional intraday swings.

Strategy (short term)

Intraday / Early-Week (Wednesday 10 Dec 2025) — Setup & Trade Ideas

Scenario Trigger / Context Trade Setup
* Buy near support: enter around ¥188.8-189.5 — target
Range-bounce (base No major news or macro surprises; market ¥192.0-192.8, stop < ¥187.5
case) calm * Short near resistance: enter around ¥192.5-193.5 —
target ¥190.0-189.0, stop > ¥194.5
Upside breakout Risk-on, GBP strength or JPY weakness, * Buy on breakout above ¥195.5-196.0 — target ¥197.5—
(bullish) global sentiment favourable ¥199.0, stop <¥193.5
Downside breakdown Risk-off, JPY safe-haven flows, weak GBP * Sell on breakdown below ¥188.0-187.5 — target ¥186.0—
(bearish) data or global risk ¥184.5, stop > ¥189.5

Key zones for intraday focus:
e Support: ~ ¥188.5-189.5
¢ Resistance / breakout threshold: ~ ¥195.5-196.5

Given the moderate volatility environment and macro sensitivity, employ conservative position sizes and tight stop-losses. Intraday
trading may suit range moves better than breakout speculation under current conditions.

Base Case & Risk-Managed Outlook

¢ Over the next few sessions, expect GBP/JPY to remain largely range-bound, likely oscillating between roughly ¥188.5 and
¥193.5, until new macro or risk-sentiment catalysts emerge.

¢ Preferred trading style: range-trading (buy dips / sell rallies).

e Risk controls: moderate position size, disciplined stop-loss strategy, avoid large directional exposure.

5 Day Outlook Scenarios

. Approximate Expected 5-Day . .
Scenario Probability* Band Key Drivers / Bias
Base — 'Ran-ge / ~50% Y188.0 — ¥193.5 Balgnced macro environment, no strong catalyst, mixed risk
Consolidation sentiment
Bullish Breakout ~25% Y193.5— ¥197.5 Risk-on global sentiment, GBP strength, JPY weakness,

favourable macro surprises

Risk-off, JPY safe-haven flows, negative GBP data or global

Bearish Breakdown ~25% ¥184.5 — ¥188.0 .
uncertainty

*Probabilities are indicative, not predictions; based on the current mix of fundamentals, technicals and global market environment.

Final Observations

GBP/JPY currently lacks a strong directional driver — with mixed fundamentals and a balanced technical structure, the pair is likely to
remain in range-bound consolidation over the near term. For traders, the most defensible strategy is range-trading with disciplined



risk management, while breakout or breakdown trades should be treated as event-driven opportunities. Constant vigilance on global
risk sentiment, yield spreads, and macro data is advised, since these can rapidly shift the balance for GBP/JPY.
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