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Fundamental / Economic Backdrop (short term)

Key macro drivers impacting GBP/USD:

¢ Monetary-policy divergence remains the primary driver. The Federal Reserve’s policy outlook continues to guide USD
direction through real-yield expectations, while the Bank of England’s stance remains more data-dependent and constrained by
mixed UK growth dynamics.

¢ UK economic data remains uneven, with services activity still resilient but manufacturing, consumer demand, and housing
data showing varying degrees of softness. This limits the pound’s ability to sustain strong directional rallies.

¢ US macro conditions continue to dominate short-term flows, especially labour-market data, inflation prints, and Treasury
yield behaviour. Any resurgence in US yield strength supports USD and caps GBP upside.

¢ Risk sentiment remains a secondary but influential driver. Risk-on conditions modestly support GBP, while risk-off
episodes continue to favour USD.

Fundamental / Economic verdict

The short-term fundamental backdrop for GBP/USD is neutral-to-slightly USD-supportive. The absence of a clear UK growth
accelerator, combined with ongoing sensitivity to US yields, favours range-bound to mildly capped price action unless a strong
macro catalyst emerges.

Technical and Market Sentiment (short term)

GBP/USD remains in a short-term consolidation structure, with price repeatedly rotating between established demand and supply
zones. Momentum is presently neutral, favouring tactical range-trading over trend-following.

Key Support & Resistance Zones
(Anchored to today's active GBP/USD price — confirm on live platform)

Zone Type Technical Area
Primary Support  Near-term demand zone below current market (recent higher-low base)
Secondary Support Deeper structural support from prior breakout zone
Primary Resistance Overhead supply from recent failed highs

Breakout Resistance Upper range boundary / channel cap

Market sentiment & structure:
¢ Short-term moving averages remain flat to mildly constructive, consistent with consolidation rather than active trend.
¢ Volatility remains moderate, suggesting rotational rather than impulsive behaviour.

¢ Momentum indicators show ne strong directional divergence, reinforcing a non-trend environment.

Technical verdict

GBP/USD is operating within a well-defined short-term range, with no confirmed trend bias. Unless price decisively breaks beyond
resistance or below established support, mean-reversion and range-rotation strategies remain favoured.



Strategy (short term)

Intraday / Early-Week (Wednesday 10 Dec 2025) — Setup and Trade Ideas

Scenario Trigger Trade Bias

* Buy dips at support — target mid-range

R -R i Pri Price hol ithi . . .
ange-Rotation (Primary Case) Price holds within current range « Sell rallies at resistance —» target mid-range

Bullish Breakout Clean break & hold above upper resistance * Momentum long — target next structural upside zone

Bearish Breakdown Confirmed loss of support on closing basis ¢ Short continuation — target next demand cluster
Intraday execution principles:

¢ Bias remains mean-reversion until proven otherwise

¢ Avoid breakout chasing without a confirmed close

» Tight stops on range edges due to event-driven volatility risk

Base Case & Risk-Managed Outlook
¢ The base expectation is for GBP/USD to continue oscillating within the existing short-term range.
¢ Directional exposure should remain light and tactical, not trend-biased.
¢ Risk management emphasis:
o Reduced position sizing around US and UK data releases
o Hard invalidation below structural support / above breakout resistance

o No over-exposure to single-direction speculative bias

5 Day Outlook Scenarios

Scenario Probability Expected Behaviour Key Drivers
Range / Consolidation ~50% Rotatlogal trade within established Neutral macro, stable yields, no major data shock
boundaries
Bullish GBP Extension ~25% Gradual move into higher resistance band LV;al;azSD data, softer Treasury yields, improved
Bearish GBP o . . . .. .
Breakdown ~25% Sustained downside through support Firm USD rebound, rising yields, weak UK macro
Summary Assessment

¢ Fundamentals: Mild USD structural support
¢ Technicals: Neutral, range-bound
¢ Execution bias: Tactical range-trading over breakout speculation

¢ Risk profile: Event-sensitive, headline-driven volatility remains elevated
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