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Fundamental / Economic Backdrop (short term)

e USD dynamics: The US dollar remains sensitive to evolving expectations around Federal Reserve policy into year-end.
Markets remain highly reactive to US inflation data, labour-market prints, and Treasury yield movements. Any repricing of rate-
cut timing continues to drive near-term volatility in USD/JPY.

e JPY dynamics: The Japanese yen remains highly responsive to shifts in US-Japan yield differentials. While structural yen
weakness persists due to relatively low domestic yields, latent upside risk remains from potential BoJ policy adjustments or
sudden risk-off flows.

¢ Yield differential: The US—Japan rate spread remains the dominant macro driver. Elevated US yields continue to underpin
USD/JPY on pullbacks, but positioning is crowded, increasing vulnerability to sharp corrections.

¢ Risk sentiment: Global equity volatility, geopolitical risk, and capital-market stress episodically trigger yen safe-haven
demand, creating downside spikes in USD/JPY.

Fundamental / Economic verdict

The short-term fundamental backdrop for USD/JPY remains structurally bullish but tactically fragile. Yield differentials favour USD
upside, but positioning is stretched and vulnerable to abrupt yen-strength corrections from risk-off shocks or policy rhetoric.

Technical and Market Sentiment (short term)

Current reference price: ~ 149.80-150.20

Key Support & Resistance Levels

Type Level
Immediate Support 149.20 — 148.80
Secondary Support 147.60 — 147.20

Major Structural Support 146.00 — 145.50
Immediate Resistance 150.80 — 151.20
Upside Extension Zone  152.50 — 153.20

Market structure and sentiment:

e Price remains in a medium-term bullish structure, but short-term momentum shows signs of fatigue near the 150
psychological handle.

¢ Repeated rejection wicks near 151.00 suggest distribution rather than trend acceleration.
¢ Volatility has compressed, increasing the probability of a range expansion breakout in either direction.
Technical verdict

USD/JPY is currently in a late-stage bullish consolidation between 148.80 and 151.20. Upside continuation is technically valid above
resistance, but downside risk is rising due to exhaustion and crowding.



Strategy (short term)

Intraday / Early-Week (Wednesday 10 December 2025) — Setup and Trade Ideas

Scenario Trigger Trade Setup
. . . * Buy dips: 149.10-148.90 — Target 150.60—150.90 — Stop 148.20
Range rotation (base  Price holds between 148.80  Short rallies: 150.80-151.20 — Target 149.40-149.00 — Stop
case) 151.20
151.80
Upside continuation Strong US yields / risk-on -l guifobreakout above 151.20 — Target 152.50-153.20 — Stop
Downside correction Risk-off / weak US data * Sell below 148.80 — Target 147.40-146.20 — Stop 149.80

Base Case & Risk-Managed Outlook
¢ Near-term expectation remains for choppy two-way trading inside 148.80-151.20.
¢ Breakout trading should remain event-driven, not anticipatory.

¢ Tactical bias: sell rallies near resistance, buy dips near support until a daily close confirms directional expansion.

¢ Risk management remains critical due to elevated position crowding.

5 Day Outlook Scenarios

Scenario Probability Expected Range Key Drivers
Base — Range / Compression ~45% 148.50 — 151.20 Balanced yields, neutral risk
Bullish Extension ~30% 151.20 — 153.50 Rising US yields, risk-on
Bearish Yen Reversal ~25% 145.80 — 148.50 Risk-off shock, BoJ or US data catalyst

Final Summary

USD/JPY remains structurally supported by yield differentials, but short-term price action indicates waning momentum and
growing correction risk. The dominant tactical strategy remains range-based trading with strict risk controls, while awaiting a
macro-driven breakout for trend continuation or reversal confirmation.
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