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Fundamental / Economic Backdrop (short term)

Silver continues to be influenced by a combination of macro-monetary conditions, industrial demand dynamics, and broader risk
sentiment.

Key short-term macro drivers:

¢ US monetary policy expectations remain a dominant force. Persisting market expectations for lower real yields and a softer
USD continue to favour precious metals, including silver.

¢ Industrial demand remains structurally supportive. Silver’s role in renewable energy, electronics, and advanced manufacturing
maintains a persistent baseline demand.

¢ Investment demand remains elevated following the recent multi-month precious-metal rally, with silver increasingly attracting
momentum-driven flows due to its higher beta versus gold.

¢ Risk sentiment is moderately constructive. However, any abrupt USD strength, bond yield spike, or sharp equity risk-off
episode could trigger rapid corrective selling in silver.

¢ Supply conditions remain relatively tight, limiting the scope for persistent downside without a macro catalyst.
Fundamental / Economic verdict
The short-term fundamental environment for silver remains constructively bullish but short-term extended. Macro conditions

support elevated prices, but the sharp run-up leaves silver vulnerable to profit-taking on any USD or yield rebound. Net bias remains
supportive but fragile at current levels.

Technical and Market Sentiment (short term)

Current reference price: USD 60.60/0z

Silver is trading near historical extreme levels, making technical structure and crowd positioning particularly important.

Key Support & Resistance Levels

Type Price Zone (USD/oz) Technical Significance
Immediate Resistance 61.80 — 63.00 Psychological + momentum extension zone
Upper Breakout Extension 65.00 — 67.50 Measured macro extension if momentum re-accelerates
Immediate Support 58.40 — 57.60 Former breakout base / pullback demand
Secondary Structural Support 55.20 — 53.80 Major trend protection zone
Trend Failure Level 51.50 - 50.80 Bull-trend invalidation zone

Market sentiment & technical condition

¢ Momentum remains strong but over-extended.

¢ Daily and intraday oscillators remain in everbought conditions, increasing the probability of a pullback or sideways
consolidation.

¢ Volatility remains elevated, confirming strong participation but also instability at higher levels.



¢ Market structure remains bullish as long as 58.00 holds on a closing basis.

Technical verdict

Technically, silver remains in a strong bullish trend, but is currently in an over-extended zone. The probability of short-term
consolidation or corrective retracement is elevated while above-trend continuation still requires a clean sustained break above 63.00.

Strategy (short term)

Intraday / Early-Week (Thursday 11 December 2025) —

Scenario Condition
Primary Setup — Pullback Buy Price holds above 58.40

Clean break above 63.00 with

Momentum Breakout
volume
Short-Term Mean Reversion Failure at 62.80-63.00

Bearish Breakdown (Lower

Probability) Daily close below 57.50

Base Case & Risk-Managed Outlook

Setup and Trade Ideas

Trade Structure

Buy 58.60-59.20 — Target 61.80-63.00 — Stop
57.40

Buy 63.10-63.40 — Target 65.00—66.50 — Stop
61.90

Sell 62.60—62.90 — Target 59.80-58.60 — Stop
63.80

Sell 57.30-57.00 — Target 54.50-53.80 — Stop
58.60

¢ The dominant expectation is for high-volatility consolidation between 58.40 and 63.00.

¢ Short-term trend structure remains bullish but risk-reward favours pullback entries rather than breakout chasing.

¢ Position sizing should be reduced due to elevated volatility and extension risk.

¢ Below 58.00, risk of accelerated downside increases sharply.

3 Day Outlook Scenarios

Scenario Probability Expected Range (3-
day)
Base — High-Level N
Consolidation 33% 58.40 - 63.00
Bullish Trend Extension ~30% 63.00 — 66.50
Corrective Pullback ~15% 53.80 — 58.40
Summary

Market Driver

Profit-taking balanced by macro support

USD weakness, yield compression, metal-sector
momentum

USD rebound, yield spike, risk-off sentiment

¢ Fundamental Bias: Constructively bullish but vulnerable to macro reversals

¢ Technical Structure: Strong trend, short-term over-extension

¢ Preferred Strategy: Pullback buys inside the trend, not breakout chasing

e C(Critical Levels:
o Bullish control: Above 58.00

o Momentum trigger: Above 63.00



o Trend danger: Below 54.00
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