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Fundamental / Economic Backdrop (short term)

Silver continues to trade near its recently established historic highs, supported by three main macro themes:

1. Monetary policy expectations

¢ The broader precious-metals complex remains underpinned by expectations of further policy easing by major central banks in
early 2026.

¢ These expectations maintain downward pressure on real yields and soften USD momentum, creating a constructive floor for
silver in the short term.

2. Tight physical supply and robust industrial demand

¢ Global silver inventories have been tightening through 2025 due to sustained industrial demand (solar, EVs, semiconductors,
and broader electrification trends).

¢ Industrial demand growth continues to outpace new supply, which remains structurally constrained.

3. Commodity-market sentiment

¢ Silver’s recent breakout rally fosters short-term speculative interest.

¢ However, such parabolic moves historically attract profit-taking into the week’s end, especially on Fridays when risk is
trimmed.

Fundamental /| Economic verdict

The fundamental environment remains bullish but stretched.
Supportive drivers persist (weak USD, tight supply, strong industrial demand), but silver’s elevated price increases the probability of
short-term corrective behaviour even in a structurally bullish market.

Technical and Market Sentiment (short term)

Price: USD 62.72
Volatility remains elevated as silver consolidates within a post-breakout structure.

Key technical levels (approx.)

Type Level Notes
Immediate resistance 63.80 — 64.20 Overhead supply from recent intraday rejection zones.
Secondary resistance 65.00 — 65.40 Psychological barrier + extension target of the breakout.
Immediate support 61.80 — 62.00 Minor pullback zone; first dip-buy region.
Primary support 59.80 — 60.50 Key structural support; failure risks deeper correction.

Volatility shelf 58.50 Would indicate a sentiment shift to a corrective regime.



Technical sentiment

¢ Momentum remains upward, but several oscillators are at or near overbought territory.
¢ Candlestick structure suggests buyer enthusiasm is moderating, with upper wicks appearing in recent sessions.

¢ Short-term sentiment moderately bullish, but vulnerable to intraday swings and profit-taking.

Technical verdict

Silver retains a bullish trend structure, but conditions are over-extended, making a short-term pullback or range consolidation the
path of least resistance before renewed directional movement.

Strategy (short term)

Intraday / Early-Week (Friday, 12 December 2025) - Setup and
Trade Ideas

Preferred tactical zones

Scenario Intraday Bias Trade Structure
Range-bound consolidation (base) Neutral-to-bullish Buy dips 61.80-62.00, target 63.80, stop below 61.40.
Bullish continuation Momentum-favouring Break and hold above 64.20 — target 65.40, stop below 63.60.
Corrective pullback Short-term bearish ~ Breakdown below 61.80 — target 60.50, stop above 62.40.

Intraday considerations

¢ Friday flows often favour profit-taking, especially after multi-day gains.
¢ Spreads and liquidity may thin late-session; risk should be managed accordingly.

e Areactive strategy (buy dips, avoid chasing highs) offers better risk efficiency.

Base Case & Risk-Managed Outlook

¢ Silver is expected to remain within a high-volatility consolidation between 61.80 and 64.20.

¢ Macro backdrop preserves medium-term upside, but the immediate environment favours tactical trading rather than
directional commitment.

¢ Volatility and position sizing should be moderated due to elevated price levels.

1-Day Outlook Scenarios (Friday — Saturday)

Scenario Probability Expected Range Notes
Base case — Consolidation 55% 61.80 —64.20  Most likely behaviour: cooling but supported.
Upside extension 25% 64.20 — 65.40  Requires clean break above 64.20 with volume.

Bearish correction 20% 60.50 —61.80  Profit-taking or USD strength could trigger unwind.



Overall conclusion

Silver (XAGUSD) remains in a structurally bullish but technically stretched state.
For Friday, the most probable path is a range-bound consolidation with a bias towards dip-buying, unless 64.20 is convincingly

broken.
Short-term volatility remains high; disciplined risk management is recommended.
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