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Fundamental / Economic Backdrop (short term)

Gold remains influenced primarily by interest-rate expectations, USD direction, and macro-risk conditions:
Macro Drivers

¢ Federal Reserve stance: Markets remain convinced of a gradual easing cycle during 2026. Real yields remain soft,
maintaining a supportive environment for non-yielding assets such as gold.

e US Dollar tone: The USD is mildly softening on the back of dovish forward guidance, which keeps upside pressure on gold.
¢ Risk sentiment: Persistent geopolitical uncertainty and slowing global growth forecasts keep safe-haven demand firm.

¢ ETF & Central Bank flows: Accumulation trends remain positive; official sector buying has stabilised at historically elevated
levels.

¢ Inflation dynamics: Inflation continues moderating but remains uneven across regions. Gold continues to act as a defensive
allocation rather than a pure inflation hedge at this moment.

Short-Term Influence

e Markets appear positioned for consolidation after recent surges toward all-time highs.

¢ No substantial shift in macro narrative is visible; therefore, gold’s fundamental support remains intact.
Fundamental / Economic verdict

Short-term fundamentals remain constructively bullish, supported by stable real-yield expectations and ongoing safe-haven demand.
Near-term consolidation is possible due to elevated prices, but downside is likely cushioned unless the USD sharply strengthens.

Technical and Market Sentiment (short term)

Gold at 4,238.87 continues to trade inside a mature bullish structure, though overbought conditions persist.
Key Technical Levels

Type Level (USD) Notes
Immediate Resistance 4,260 — 4,280 Recent upper wick resistance; supply zone
Major Resistance 4,300 — 4,325 Round-number magnet & breakout trigger
Immediate Support 4,200 — 4,210 First intraday demand region
Secondary Support 4,160 — 4,175 Prior breakout base / structural support
Deep Support 4,120 — 4,130 Failure here signals trend fatigue

Market Sentiment

e Momentum remains uptrend-biased, with higher highs and higher lows still intact.



¢ Intraday oscillators show mildly overbought readings, inviting potential corrective moves before any further breakout attempt.

¢ Order-flow suggests dip demand remains present, but buyers are not chasing aggressively at highs.
Technical verdict

Gold remains in a strong but extended bullish formation. Short-term risk favours consolidation between 4,200-4,280, with breakout
potential above 4,300. Supports continue to hold unless risk sentiment flips.

Strategy (short term)

Intraday / Friday 12 December 2025 - Setup and Trade Ideas
Preferred Intraday Zones

Setup Type Zone Strategy
Buy-the-Dip Zone 1 4,200 — 4,210 Long entries targeting 4,250—4,270; stops under 4,185
Buy-the-Dip Zone 2 4,160 — 4,175 Stronger structural support; preferred deeper retracement buy
Intraday Sell-Fade Zone 4,260 — 4,280 Short-term fade back toward 4,230; stops above 4,295
Breakout Long Above 4,300 Momentum long toward 4,330-4,350; stops under 4,280
Breakdown Short Below 4,160 Weakness confirmation; target 4,130—4,140; stops above 4,185

Intraday Narrative

¢ A sideways—up bias is expected.
e Buyers remain active on dips; sellers appear mainly near the upper band of 4,260+.

e Trend continuation requires a clean close above 4,300.

Base Case & Risk-Managed Outlook

Base Case (High Probability)
¢ Range-to-mild-bullish bias, holding between 4,200—4,280, with upside attempts toward 4,300.
¢ Volatility remains moderate unless new macro catalysts emerge.

Risk-Managed Considerations

 Position sizing should remain conservative due to elevated spot levels.
¢ Fading extremes is valid only with strict stop-loss protection.

* Sustained closes below 4,160 would indicate a shift toward short-term weakness.

1-Day Outlook Scenarios

Scenario Probability Expected Range Notes
Base — Range Consolidation 60% 4,200 — 4,280 Market digests prior gains; dips likely supported
Bullish Extension 25% 4,260 — 4,330 (+) Breakout above 4,300 triggers momentum buying



Scenario Probability Expected Range Notes
Bearish Pullback 15% 4,150 — 4,200 USD strength or profit-taking drives correction

Final Summary

Gold at 4,238.87 remains fundamentally supported and technically bullish but extended. Consolidation is the dominant short-term
theme, with upside potential intact above 4,300 and downside cushioned by strong demand near 4,200.
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