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Fundamental / Economic Backdrop (short term)

Euro area data remains mixed, with growth indicators subdued but stable, while inflation continues to moderate gradually. This keeps
expectations anchored around a cautious European Central Bank stance, with limited scope for near-term policy tightening.

In Japan, the Bank of Japan maintains an accommodative bias, although incremental normalisation expectations persist. However, near-
term policy signals remain dovish, and yield differentials versus Europe continue to favour EUR over JPY. Risk sentiment is a key
short-term driver; stable to positive global risk conditions tend to weaken JPY as a defensive currency.

Fundamental / Economic verdict

The short-term fundamental backdrop mildly favours EURJPY upside, driven by yield differentials and neutral-to-positive risk
sentiment, with limited immediate catalysts for sustained JPY strength.

Technical and Market Sentiment (short term)

Current price reference: 182.42

EURIJPY remains within a broader bullish structure, though near-term momentum shows signs of consolidation after recent advances.

Key technical levels:

Type Level (approx.) Notes
Resistance 183.20 Recent swing high / intraday supply
Resistance 184.00 Psychological level, extension target
Support  181.60 Near-term demand / prior breakout
Support  180.80 Deeper support, trend-defining

Momentum indicators on intraday charts suggest cooling bullish momentum, while higher timeframes retain a constructive bias.
Market sentiment is cautiously bullish but sensitive to any risk-off shifts.

Technical verdict

Technically constructive but consolidative. While above 181.60, the bias remains for range-to-higher trade, with upside continuation
dependent on a clean break above 183.20.

Strategy (short term)
Intraday / 16 December 2025 — Setup and Trade Ildeas

Scenario Bias Entry Zone Target Zone Risk Consideration
Range buy Long 181.60-181.80 182.80-183.20 Below 181.20
Breakout Long Above 183.30 183.80-184.00 False breakout risk
Rejection Short 183.20-183.40 182.40-182.00 Counter-trend



Base Case & Risk Managed Outlook

The base case favours range trading with a mild upside bias. Long positions are preferred on dips into support while price holds above
181.60. Risk management is essential due to potential volatility from broader market sentiment shifts.

4 Day Outlook Scenarios

Scenario Description Expected Path
Base case Consolidation with upside bias 181.60 — 183.50
Bullish extension Strong risk-on, weak JPY 183.50 — 184.50
Bearish correction Risk-off or EUR weakness 181.60 — 180.80

Summary

Fundamentally, EURJPY retains a mild upside bias due to persistent yield differentials and a lack of near-term JPY support.
Technically, the pair is consolidating within a broader bullish structure, with key support at 181.60 and resistance at 183.20. The
preferred short-term approach is to trade the range with a bullish inclination, while remaining alert to sentiment-driven volatility over

the next four days.
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Economic News relating to EURJPY

December 17

10:00  HICP Final MM * ~
® ul Forecast: -0.3%

10:00 HICP Final YY * ~
& ul Forecast: 2.2%

December 18

13:15 ECB Deposit Rate * v
® ul Forecast: 2%

13:15 ECB Refinancing Rate * -
& ul Forecast: 2.15%

23:30 CPI, Core Nationwide YY v

e ql Forecast: 3%

23:30 CPI, Overall Nationwide v~
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December 19

02:30 JP BOJ Rate Decision* v

e ql Forecast: 0.75%

15:00 Consumer Confid. Flash * v

@ il Forecast: —14Net balance

December 25

23:30  Unemployment Rate v
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