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Fundamental / Economic Backdrop (short term)

¢ UK side: Sterling remains sensitive to late-week positioning ahead of upcoming UK data releases and year-end liquidity
conditions. Recent UK macro signals suggest stabilisation rather than acceleration, limiting fresh GBP demand in the very near
term.

¢ Eurozone side: The euro continues to trade defensively, with growth concerns and subdued inflation dynamics keeping ECB
expectations broadly unchanged. No immediate catalyst is evident to materially strengthen EUR.

¢ Risk environment: Broader FX conditions remain relatively calm, favouring range-bound cross-currency behaviour rather than
directional breakouts.

Fundamental / Economic verdict

The short-term fundamental balance between EUR and GBP is broadly neutral. Neither side presents a decisive advantage, reinforcing
a consolidation bias for EURGBP into the end of the week.

Technical and Market Sentiment (short term)

¢ Current price: 0.8760
¢ Short-term trend: Sideways to mildly corrective following earlier consolidation.

¢ Momentum: Neutral, with momentum indicators lacking strong directional conviction.
Key levels

Type Levels
Resistance 0.8790 / 0.8820
Pivot zone 0.8750 — 0.8765
Support  0.8725/0.8695

Price action remains contained within a well-defined range, with sellers emerging above 0.8790 and buyers active near the 0.8725 area.
Technical verdict

EURGBEP is technically range-bound. While upside attempts may occur, sustained follow-through appears limited unless resistance at
0.8820 is convincingly broken.

Strategy (short term)

Intraday / Friday, December 19, 2025 — Setup and Trade Ideas

Scenario Bias Entry Zone Initial Target Invalidation
Range sell Short 0.8785 —0.8800 0.8750 Above 0.8830
Range buy Long 0.8725 — 0.8740 0.8765 Below 0.8690

Intraday strategies favour fading extremes rather than chasing breakouts, given muted volatility.



Base Case & Risk Managed Outlook

* Base case: Continued consolidation between 0.8725 and 0.8790.

¢ Risk management: Reduced position sizing is appropriate due to thinner pre-weekend liquidity and limited directional
catalysts.

1 Day Outlook Scenarios

Scenario Probability Description
Range continuation High Price oscillates within 0.8725-0.8790
Bullish break Low Sustained move above 0.8820
Bearish break Low Breakdown below 0.8695
Summary

The Fundamental / Economic verdict points to a neutral EUR-GBP balance, with neither currency offering a clear short-term
advantage. The Technical verdict reinforces this view, highlighting a well-defined range and subdued momentum.

Overall, EURGBP is expected to remain range-bound into Friday’s close, with intraday



EURGBP Chart
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Economic News relating to EURGBP
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The Daily Fib

Daily Fibs for the FX Market
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opportunities best approached through disciplined mean-reversion strategies rather than directional positioning.



