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Fundamental / Economic Backdrop (short term)

GBPJPY remains primarily driven by interest rate differentials and broader risk sentiment. Sterling continues to be supported by
relatively restrictive Bank of England policy expectations compared with the Bank of Japan’s still-accommodative stance. However,
late-week positioning and reduced liquidity into the weekend increase the risk of corrective flows.

From a macro perspective, GBP strength is tempered by slowing UK growth signals, while JPY remains sensitive to any shifts in global

risk appetite and bond yield movements. With no major UK or Japanese data scheduled for the session, flows are expected to be
technically driven, with sensitivity to US yield movements and equity market direction.

Fundamental / Economic verdict

The short-term fundamental bias remains mildly GBP-supportive versus JPY, but upside momentum is vulnerable to profit-taking and
risk-off hedging into the weekend.

Technical and Market Sentiment (short term)

GBPJPY is trading at 208.20, maintaining a broader bullish structure but showing signs of near-term consolidation after recent highs.
Key technical observations:

¢ Price remains above short-term moving averages, but momentum indicators are flattening.

e Intraday volatility remains elevated, increasing the probability of two-way price action.

e Market sentiment is bullish but stretched in the very short term.

Key levels:

Type Level
Resistance 208.80
Resistance 209.40
Pivot 208.10
Support  207.40
Support  206.60

Technical verdict

The technical outlook is cautiously bullish above 207.40, but the proximity to resistance suggests limited upside unless 208.80 is
decisively broken.

Strategy (short term)

Intraday / Friday, December 19, 2025 — Setup and Trade Ideas

Scenario Bias Entry Zone Target(s) Invalidation
Pullback buy Long 207.40-207.70 208.60 / 208.80 Below 206.90
Breakout buy Long Above 208.80 209.40 Back below 208.30

Rejection sell Short 208.80-209.40 208.00 / 207.50 Above 209.70



Base Case & Risk Managed Outlook

The base case favours buying dips while price holds above 207.40, with conservative position sizing recommended due to end-of-week
liquidity conditions. Stops should be kept tight, and partial profits considered near resistance.

1 Day Outlook Scenarios

Scenario Probability Description
Range continuation Medium—High Price oscillates between 207.40 and 208.80
Bullish extension  Medium Break above 208.80 targets 209.40

Corrective pullback Low—Medium Failure above 208.80 leads to retracement towards 206.60

Summary

From a fundamental perspective, GBPJPY retains mild upside support due to policy divergence, though momentum is less convincing
into the weekend. Technically, the pair remains in a bullish structure but is approaching key resistance levels where follow-through may
be limited. The preferred short-term approach is selective dip-buying within the established range, with heightened awareness of
volatility and potential late-session reversals.
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Economic News relating to GBPJPY
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