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Fundamental / Economic Backdrop (short term)

Gold remains supported by a combination of late-cycle macro conditions and near-term risk sensitivity. Recent US data has reinforced
expectations that policy rates are close to their terminal level, with markets increasingly focused on the timing and pace of eventual

easing rather than further tightening. This has capped US real yields and limited USD upside, both constructive for bullion in the short
term.

Geopolitical risk premia and continued central bank demand (particularly from emerging markets) remain underlying structural
supports, although these factors tend to influence medium-term direction more than intraday price action. For Friday’s session, liquidity
conditions and positioning adjustments ahead of the weekend are likely to dominate, with macro catalysts limited.

Fundamental / Economic verdict

The short-term fundamental backdrop remains mildly supportive for gold. Absent a sharp resurgence in USD strength or real yields,
downside appears contained, with fundamentals favouring consolidation to modest upside rather than aggressive selling.

Technical and Market Sentiment (short term)

Gold is trading near the upper region of its recent range, holding above key medium-term breakout levels. Momentum indicators on the
daily timeframe remain positive but show early signs of flattening, suggesting consolidation rather than trend acceleration.

Key technical levels are outlined below:

Level Type Price Area
Resistance 4,350 — 4,380
Resistance 4,420
Pivot / Value 4,300 — 4,320
Support 4,250
Support 4,180 — 4,200

Intraday structure shows higher lows intact above the 4,300 zone, with buyers stepping in on shallow pullbacks. Failure to hold 4,300

on a closing basis would expose a deeper retracement towards 4,250, while sustained acceptance above 4,350 would open scope for a
test of 4,380—4,420.

Technical verdict

The technical picture remains bullish-to-neutral in the immediate term. As long as price holds above the 4,300 pivot, the bias favours
buying dips rather than selling rallies, with upside capped near established resistance.

Strategy (short term)

Intraday / Friday, December 19 — Setup and Trade Ideas

Scenario Bias Entry Zone Initial Target Invalidation
Range support hold  Long 4,300 — 4,320 4,350 Below 4,280
Breakout continuation Long Above 4,360 4,400 — 4,420 Back below 4,330
Rejection at resistance Short (tactical) 4,370 — 4,390 4,320 Above 4,430



Position sizing should reflect reduced liquidity and potential volatility spikes into the weekend.

Base Case & Risk Managed Outlook

The base case assumes continued range trade between 4,300 and 4,380, with shallow pullbacks attracting buyers. Risk management
should focus on clearly defined invalidation levels, as late-week flows can exaggerate moves in both directions.

1 Day Outlook Scenarios

Scenario Probability Description
Consolidation High Price oscillates between 4,300 and 4,380
Upside extension Medium  Break and hold above 4,380 targeting 4,420
Corrective pullback Low Loss of 4,300 leading to 4,250 test
Summary

Fundamentally, gold continues to benefit from capped real yields and a less supportive USD backdrop, providing a constructive short-
term environment. Technically, price remains above key support with bullish structure intact, though momentum suggests consolidation
rather than acceleration. The preferred approach for Friday is to trade within the established range, favouring long setups near support
while remaining tactically flexible near resistance.
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Economic News relating to XAUUSD
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