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Fundamental / Economic Backdrop (short term)

The short-term USDCHF backdrop remains driven by relative monetary policy expectations, year-end liquidity conditions, and
defensive currency flows. With the Federal Reserve maintaining a restrictive stance but signalling data-dependence rather than urgency,
USD support is steady but not accelerating. In contrast, the Swiss National Bank continues to tolerate CHF softness to avoid excessive
disinflationary pressure, limiting strong CHF appreciation in the near term.

Late-December trading conditions typically involve reduced liquidity, amplifying technical moves rather than fundamentally driven

trends. Risk sentiment remains mildly constructive, reducing demand for CHF as a pure safe haven, while the USD retains modest
yield support.

Fundamental / Economic verdict

The short-term fundamental bias is mildly supportive for USDCHF, but conviction is limited. Fundamentals favour range trading rather
than a sustained directional move over the next few sessions.

Technical and Market Sentiment (short term)

USDCHF is trading near 0.7890, holding above a medium-term support zone but below key recovery resistance. Price action suggests
consolidation following recent downside pressure, with momentum indicators stabilising rather than reversing decisively.

Key technical levels are outlined below:

Type Level Notes
Resistance 0.7925 Near-term intraday cap
Resistance 0.7970 Upper range / prior breakdown
Support  0.7860 Immediate structural support
Support  0.7815 Range base / downside risk trigger

Momentum on the 4-hour timeframe is neutral-to-slightly positive, while daily structure remains corrective rather than impulsively
bearish. Market sentiment is cautious, with participants favouring tactical positioning around defined levels.

Technical verdict

The technical outlook is neutral-to-mildly bullish while above 0.7860, but upside is capped below 0.7970. Price action favours
consolidation with defined range boundaries.

Strategy (short term)
Intraday / Monday, December 29, 2025 — Setup and Trade Ideas

Scenario Direction Entry Zone Target Invalidation
Range buy Long 0.7860—0.7880 0.7920 Below 0.7835
Range sell Short 0.7920-0.7940 0.7870 Above 0.7970

Intraday strategies should prioritise reduced position sizing due to holiday liquidity conditions and potential for erratic price movement.



Base Case & Risk Managed Outlook

The base case anticipates USDCHF remaining within a 0.7860-0.7970 range. Risk management should account for sudden liquidity-
driven spikes rather than structurally driven breakouts. A daily close outside this range would warrant reassessment.

5 Day Outlook Scenarios

Scenario Description Probability
Range continuation Consolidation between 0.7860 and 0.7970 High
Bullish extension Break above 0.7970 targeting 0.8020 Medium
Bearish breakdown Loss of 0.7815 opening 0.7750 Low

Summary

The Fundamental / Economic verdict points to limited directional conviction, with mild USD support offset by subdued CHF
demand and year-end market conditions. The Technical verdict reinforces a range-bound environment, with clearly defined support
and resistance levels guiding short-term trade selection.

Overall, USDCHF is best approached tactically rather than positionally. The immediate outlook favours disciplined range trading with
heightened attention to risk control as liquidity thins and volatility remains episodic.
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Economic News relating to USDCHF
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The Daily Fib
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